
CNBC-TV18 and 
Dhruva Advisors 
Pre-budget CEO Poll
2020

Strictly for private circulation



• Indian economy facing a prolonged slump, GDP
growth to remain a laggard for the next few quarters,
believe the CEOs surveyed

• Weak credit growth and consumer demand seen as
major impediments to growth

• Expectations of increased focus on infrastructure
development

• Further efforts warranted from the Government to
improve the ease of doing business

• Weak demand outlook for the next fiscal year

State of the Indian 
Economy (1/3)
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• M&A activities likely to remain sluggish

• Digitization and cost optimization seen as main
areas of focus for businesses

• Personal tax reforms expected to dominate
headlines of Budget 2020. Higher taxes for HNIs
unlikely. 1/4th expect action on the DTC front

• Over 3/4ths foresee DDT rate rationalization.
LTCG tax expected to remain untouched

State of the Indian 
Economy (2/3)
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• The jury is still out on the benefit of recent
corporate tax rate cuts. A significant 1/3rd neutral
on the impact of the tax rate cuts

• Lingering concerns over tax terrorism expressed
by an overwhelming majority

• Over 80% respondents push for addressing GST
structural and implementation issues.
Implementation of e-invoicing and input credit
matching must to augment GST revenues

State of the Indian 
Economy (3/3)
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MACROECONOMIC
OUTLOOK
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What, in your view, is the 
Single most important reason for India’s current economic slowdown?
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42%

42%

11% 

5% 

Bad loan problem and slow 
credit growth

Slowdown in consumer 
spending/demand

Delay in capex cycle

Weak global economy

Q1



What should be the
Major macroeconomic theme of this budget?
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Encouraging
infrastructure spending

Boosting exports

Maintaining fiscal discipline

Promoting social sector spending

71%

28%

19% 
18% 

Q2

Multiple Choice Question – Total may exceed 100%



Which sectors are likely to witness 
Higher than average growth in the fiscal year 2020-21?
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InfrastructureFinancial 
services

FMCGReal
Estate

Automobile

56%44% 39%  

10%   6%   

Q3

Multiple Choice Question – Total may exceed 100%



What should be the
Key policy thrust of the Government in this year’s Budget?

9

29%

22%19%

17%

13%
Labour and land 
reforms

Easing monetary 
policyPolicy actions to

revive real estate

Privatisation and 
disinvestment of PSUs

Quicker bankruptcy and 
insolvency resolutions

Q4



How would you
Rate the Government’s efforts in furthering Ease of Doing Business?
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Less than 5

5 to 7 

35%

41%

17% 

7%  

7 to 9

9+100

Q5

Rate on scale of 1 to 10, 10 being the highest



BUSINESS OUTLOOK



How has been the
Capacity utilization for your business in past year/past 2 quarters?
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12%

35% 41%

12%

Utilization rates 
wallowing below 

50%
55%-70% 70%-80%

Close to
peak-capacity 

utilization

Q6



Please rate the
Ease in availability of funds from banks and other financial institutions
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Below 3 3 to 5 5 to 8 Above 8 

34%

24%

17%

25%

Q7

Rate on scale of 1 to 10, 10 being the highest



42%

What is the
Demand outlook for your business in coming fiscal year 2020-21?
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Slowdown anticipated
May experience sales de-growth

Muted
Demand

Slow Growth 
Pickup

Robust Growth 
Estimate

13%

31%

14%

Q8



In your view,
What key challenges do you foresee impacting your business?
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Weak demand scenario

Government policies including GST

Next wave of bad loan cycle and lack of credit 
availability

Interest rates and changes to monetary policy

Lack of availability of skilled manpower

Increasing input/raw material costs

Growing global protectionism

Weakening rupee

57%

39%

29%

18%

15%

14%

12%

10%

Q9

Multiple Choice Question – Total may exceed 100%



In your view, what are the
Key business drivers likely to positively impact your company?
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Investments in infrastructure and urbanization

Digital transformation

Lower interest rates

Growth in consumer finance

Increasing rural demand

Government’s thrust on ‘Make in India’

Overseas businesses available at cheap valuations

52%

31%

30%

28%

26%

25%

8%

Q10

Multiple Choice Question – Total may exceed 100%



Do you see
Increased focus on domestic and global M&A activities?
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39%

38%

23%

We are open to M&A 
but are not actively 
scouting or pursuing 
any opportunities

NO, current environment is 
not supportive to pursue 

any M&A activity

YES, we are actively pursuing 
M&A related activity for

our business

Q11
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Cost-cutting and focusing on operational 
initiatives

Digitization/Technology upgradation

M&A activity to achieve inorganic growth

Fund raising

Capacity expansion

Venturing in overseas markets

60%

53%

29%

27%

24%

17%

At an organisational strategy level,
What changes are you focusing on bringing in next 2 to 3 years?

Q12

Multiple Choice Question – Total may exceed 100%



TAXES



20

What, in your view, will be the
Most important theme of Direct Tax Proposals in this year’s Budget?

Personal Tax Reforms50%

Implementation of the Direct Tax Code 
(DTC)

Dispute resolution and settlement 
scheme

Proposals for taxation of digital 
economy

24%

21% 

5% 

Q13
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What announcements do you foresee in regard to
Dividend distribution tax (DDT) in this year’s Budget?

DDT rate may be significantly 
lowered to around 5-7%

20%

Budget may bring down the
effective DDT rate to 15%

27%

Lack of fiscal room may not 
permit a reduction in DDT rate

DDT levy to be scrapped, tax 
levy to be imposed on 
shareholders

27%

26%

Q14
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Do you expect announcements of
Withdrawal of the long-term capital gains (LTCG) tax on
sale of listed securities?

LTCG tax is 
likely to be 
withdrawn

31%
No changes expected in 
tax rate on LTCG; 
However, STT may see a 
reduction

36%

No changes expected 
in LTCG tax rate or 

STT rates

33%

Q15
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Do you expect announcements similar to
Super rich surcharge on high net worth individuals (HNIs)?

45%

41%

17%

11%

No changes expected

No new levies expected, Government may 
consider rationalisation of the surcharge/base tax 

rates

Inheritance tax/estate duty may be brought in

Wealth tax may make a comeback this year

Q16

Multiple Choice Question – Total may exceed 100%
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What do you foresee as
The biggest impact of recent corporate tax cuts?

Will promote foreign 
investment

Will improve global 
competitiveness of 
Indian businesses

May not result in 
any visible 
change

Will provide impetus to 
manufacturing and 
improve capex cycle

Q17
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What is your take on
Tax Terrorism?

Businesses are witnessing increased 
harassment from tax officials

9%

17%

37%

37%

The political will to tackle tax terrorism is in place, 
however implementation is lacking

Effect of measures being experienced, however 
not completely eliminated

It has considerably subsided/abated

Q18
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How would you rate Goods and Services Tax (GST) today?

Yes, the GST regime has 
been able to achieve its 
desired objectives

Implementation issues have 
made the law very complex

GST suffers from structural 
issues. The One Nation tax 

theory should be 
implemented in its true 

spirit

20%

44%

36%

Q19
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7-16-28% 6-17-28% 8-15-28% 6-16-28%

8% 11% 28% 53%

If the government were to re-align GST slab rates and collapse it to 3 rates,
What would be your recommendation towards the revised structure?

Q20
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With pressure on Government to augment GST revenues, 
Which revenue augmentation measures do you think should be prioritized?

58%

44%

19%

9%

Implementation of new returns which enables 
input tax credit matching

Implementation of e-invoicing

Initiate departmental audit to
identify tax leakage

Increase GST rates and/or reduce exemptions

Q21

Multiple Choice Question – Total may exceed 100%
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